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6DP:KLPVWHU

7KLV LVVXH KDV D SUHGRPLQDQWO\ HFRQRPLF RULHQWDWLRQ� .QXW %RUFKDUGW
SURYLGHV WKH ILUVW FRPSUHKHQVLYH DQDO\VLV RI:HEHU·V H[WHQVLYHZULWLQJV
RQ WKH *HUPDQ ERXUVHV� ,Q WKH SHULRG ���� WR ���� IROORZLQJ RQ IURPKLV
DJUDULDQ ZULWLQJV� :HEHU FRPPLWWHG DQ HQRUPRXV DPRXQW RI WLPH WR
DQDO\VLQJ� GHVFULELQJ� FRPPHQWLQJ DQG DGYLVLQJ RQ WKHZRUNLQJV RI WKH
ERXUVHV� ,Q DGGLWLRQ� .HLWK 7ULEH SURYLGHV D UHYLHZ RI WKH UHFHQW 0:*
SXEOLFDWLRQ RI %|UVHQZHVHQ� HGLWHG E\ %RUFKDUGW LQ FRQMXQFWLRQ ZLWK
&RUQHOLD 0H\HU�6WROO�
6¡UHQ -DJG JLYHV D IUHVK DFFRXQW RI :HEHU·V DQDO\VLV RI WKH PRGHUQ

EXVLQHVV HQWHUSULVH EDVHG RQ &KDSWHU � RI (FRQRP\ DQG 6RFLHW\� *UDHPH
.LUNSDWULFN UH�UXQV WKH 3URWHVWDQW HWKLF WKHVLV� EXW WKLV WLPH DSSOLHG WR
WKH FXOWXUH RI WKH HDUO\ FRPSXWHU KDFNHUV ZKR SLRQHHUHG WKH GHYHORS�
PHQW RI SHUVRQDO FRPSXWLQJ DV D IRUP RI HPSRZHUPHQW� /DVWO\� 6XQJ
+R .LP JLYHV XV WKH ILUVW WUDQVODWLRQ LQ (QJOLVK RI :HEHU·V WDON RQ
¶9HUHLQVZHVHQ· WR WKH *HUPDQ 6RFLRORJLFDO 6RFLHW\ LQ ����� ,Q KLV LQWUR�
GXFWLRQ WR WKH WUDQVODWLRQ .LP LQGLFDWHV KRZ :HEHU VDZ WKH UHODWLRQ
EHWZHHQ WKH VRFLDO �RU FLYLO� VSKHUH DQG WKH HFRQRPLF�
7KH WKHPHV RI FLYLO VRFLHW\� WKHPRGHUQ EXVLQHVV HQWHUSULVH� WKH UROH RI

VWRFN H[FKDQJHV LQ FDSLWDOLVW VRFLHW\� DQG WKH SXULWDQ HFRQRPLF GULYH UH�
YLVLWHG� SURPSW D UH�DVVHVVPHQW RI:HEHU·V ¶HFRQRPLF VRFLRORJ\·�:HEHU
ZURWH H[WHQVLYHO\ RQ HFRQRPLF VRFLRORJ\ DQG WKHVH ZULWLQJV KDYH EHHQ
H[SRXQGHG DW OHQJWK� PRVW UHFHQWO\ E\ 6ZHGEHUJ �DQG UHYLHZHG LQ0:6
����� ,W LV QRW ZKROO\ XQZDUUDQWHG WR VD\ WKDW PRVW VRFLDO VFLHQWLVWV
SUREDEO\ GR QRW KDYH D FOHDU VHQVH RI GLUHFWLRQ IORZLQJ IURP :HEHU·V
HFRQRPLFZULWLQJV� 'R WKH DERYH DUWLFOHV� ZLWK WKHLU VWURQJO\ VXEVWDQWLYH
WKHPHV� FRPH XS ZLWK D QHZ DSSUDLVDO"
2I FRXUVH� WKH TXHVWLRQ FDQQRW EH UXGHO\ IRUFHG� :HEHU ZDV QRW D

PDLQVWUHDP HFRQRPLVW LQ WKH VHQVH WKDW ZH XQGHUVWDQG LW WRGD\� %XW
WKHQ QHLWKHU ZHUH DQ\ RI KLV FRQWHPSRUDULHV� ,W GRHV QRW PDNH WRRPXFK
VHQVH WR DVN ZKHWKHU KH VWRRG LQ WKH OLQH RI $QJOR�$PHULFDQ ¶IUHH
PDUNHW· HFRQRPLFV� RU ZKHWKHU KH EHORQJHG WR D GLIIHUHQW WUDGLWLRQ³
YDULRXVO\� LQVWLWXWLRQDO HFRQRPLFV� KLVWRULFDO HFRQRPLFV� DQG HFRQRPLF
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KLVWRU\�:HEHU·V ¶HFRQRPLF·ZULWLQJZDVGRQH DW D WLPHZKHQ HFRQRPLFV�
KDYLQJ UHIRUPHG LQ WKH ODWHU QLQHWHHQWK FHQWXU\ DV D ¶GLVFLSOLQH·� ZDV
EHJLQQLQJ D SURFHVV RI IRUPDOLVDWLRQ WKDWZRXOG OHDG WR WKH FRQVROLGDWLRQ
RI PRGHUQ QHR�FODVVLFLVP LQ WKH ����V DQG ����V� :H VKRXOG QRW H[SHFW
KLV ZULWLQJV RQ HFRQRPLFV� WKHUHIRUH� WR EH HQJDJHG ZLWK WKH FHQWUDO
WKHRULHV RI HFRQRPLFV DV FRQFHLYHG E\ HFRQRPLVWV WRGD\�
<HW LW LV VWLOO DQ LQWHUHVWLQJ DQG OHJLWLPDWH FRQFHUQ WR DVN ZKDW KLV

YDULRXV ¶HFRQRPLF· ZULWLQJV DGGHG XS WR� 7KH 3URWHVWDQW HWKLF HVVD\ZDV
D K\SRWKHVLV WKDW ODXQFKHG D WKRXVDQG TXHVWLRQLQJ UHSOLHV LQ WKH ILHOG RI
HFRQRPLF KLVWRU\� %XW� DV *UDHPH.LUNSDWULFN VKRZV LQ XSGDWHG IRUP� LW
SUHVHQWV D FXOWXUDO WKHRU\ RI WKH PDQQHU LQ ZKLFK HFRQRPLF DFWLYLW\ FDQ
EH HFOLSVHG E\ LWV RZQ VXFFHVV�$W WKH HQG RI KLV HVVD\� :HEHU SLFNHG XS
WKH UHPDUN RI -RKQ :HVOH\ WKDW WKH 3XULWDQV ZHUH EHFRPLQJ VHULRXVO\
ZHDOWK\ E\ YLUWXH RI WKHLU LQQHUZRUOGO\ DVFHWLF SUDFWLFHV DQG ZHUH
UHOLJLRXVO\ HQGDQJHUHG E\ WKDW VXFFHVV� $QGZKDW KDSSHQHG WR WKH HDUO\
KDFNHUV� ZRUNLQJ QLJKW DQG GD\� VHYHUHO\ OLPLWHG E\ WKH WKHQ FRPSXWHU·V
SURFHVVLQJ SRZHU" 7KH\ ZRUNHG WKH ODQJXDJHV DQG ¶VZHDWHG· WKH
KDUGZDUH� UHJDUGLQJ YLVXDO GLVSOD\ XQLWV DV DQ H[FHVVLYH LQGXOJHQFH WR
ZHDNHU PLQGV� (YHQWXDOO\ WKH\ FKDQJHG WKH ZKROH �LQWHU�IDFH RI FRP�
SXWLQJ� EXW LQVWHDG RI DUULYLQJ LQ WKH 9DOKDOOD RI WKH F\EHUFRPPXQLW\� D
GLVSODFLQJ V\VWHP HIIHFW LQ WKH IRUP RI 0LFURVRIW LQKHULWHG WKHLU ZRUOG�
$ RQFH DQG IRU DOO LQQRYDWLRQ LV K\SRWKHVL]HG� EXW ZKHUH GRHV WKH

WKUHDG RI HFRQRPLF KLVWRU\ OHDG DIWHU WKDW" 7KH RULJLQDO 3URWHVWDQW HWKLF
WKHVLV LV DQ H[SODQDWLRQ RI D GHFLVLYH EUHDN WKURXJK LQ HDUO\PRGHUQLW\� ,W
LV QRW DQ DFFRXQW RI ZKDW :HEHU WHUPHG KLJK FDSLWDOLVP� ZKLFK KDG
FRPH LQWR LWV RZQ DURXQG �����
'R WKH ERXUVH ZULWLQJV RIIHU XV VRPHWKLQJ QHZ" $W WKH OHYHO RI GHWDLO

WKH\ RIIHU D YHU\ JUHDW GHDO� FOHDUO\ SUHVHQWLQJ WKH OHJDO� VRFLDO� DQG
FXOWXUDO IRUPV WKDW FRQVWLWXWH WKH ¶PDUNHW PHFKDQLVP· RI WKH H[FKDQJHV�
7KHUH LV D FOHDU IHHO IRU WKH KLVWRU\ RI WKH ERXUVHV� DQG DGYLFH DQG VXDVLRQ
DV WR KRZ WKH\ VKRXOG GHYHORS� :HEHU ZDV EDVLFDOO\ LQ IDYRXU RI D IXOO
UDQJH RI ILQDQFLDO PDUNHWV DV SDUW RI *HUPDQ\·V QHFHVVDU\ DVFHQW DV D
ZRUOG HFRQRPLF SRZHU� 7KLV LQFOXGHG PDUNHWV LQ FRPPRGLW\ IXWXUHV�
ZKLFK ZHUH FRQWURYHUVLDOO\ RXWODZHG E\ DQ DOOLDQFH RI WKH DQWL�6HPLWHV�
DJUDULDQV� DQG WKH &HQWUH 3DUW\ LQ WKH 5HLFKVWDJ LQ ����� %URNHUV ZHUH
VHHQ DV SURILWLQJ E\ VHOOLQJ SDSHU EHIRUH WKH FRQWUDFW WR SD\ H[SLUHG� VR
SRFNHWLQJ WKH GLIIHUHQFH EHWZHHQ EX\ DQG VHOO SULFHV ZKHWKHU LQ EXOO
�+DXVVHVSHNXODWLRQ� RU EHDU FRQGLWLRQV �%DLVVHVSHNXODWLRQ��:HEHU VKRZHG
WKURXJK KLV DQDO\VLV RI WKH GHULYDWLYH PDUNHW WKDW WKLV ¶FDVLQR· FRQ�
FHSWLRQ HQWLUHO\PLVVHG WKH SRLQW� $Q\ FRQWUDFW WR EX\ZDV LPPHGLDWHO\
RIIVHW E\ WKH EURNHU ZLWK D FRUUHVSRQGLQJ WUDGH WR VHOO� VR FRYHULQJ WKH
ULVN� 7KH PDUNHW ZDV ODUJH HQRXJK WR DOORZ EURNHUV WR VHWWOH WKHLU QHW
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GLIIHUHQFHV EHIRUH WKH YDVW PDMRULW\ RI FRQWUDFWV H[SLUHG� ,I WKH ERXUVH
ZDVZHOO UXQ�DQGPDQ\�DV QRZ�ZHUH QRW�� WKHQ WKHVH GHULYDWLYHPDUNHWV
IXOILOOHG DQ LPSRUWDQW IXQFWLRQ LQ SULFH VWDELOL]DWLRQ RI FRPPRGLWLHV DV
ZHOO DV GUDZLQJ *HUPDQ\ LQWR ZRUOG PDUNHWV� 7KH DJUDULDQV GLVOLNHG
EHLQJ GUDZQ LQWR WKHZRUOGPDUNHW IRU JUDLQ� EHFDXVH LW H[HUWHG DGRZQ�
ZDUG SUHVVXUH RQ WKHLU IDUP LQFRPH� 7KH DJUDULDQV ZHUH SRZHUIXO
HQRXJK WR SURWHFW WKHLUPDUNHWV WKURXJK SROLWLFDO LQWHUYHQWLRQ� HQVXULQJ
WKDW RWKHUV ZRXOG SD\ WKH ORQJ WHUP SULFH�
:HEHU·V DQDO\VLV RI WKH PRGHUQ EXVLQHVV HQWHUSULVH GUHZ KHDYLO\ RQ

FRQWHPSRUDU\ GLVFXVVLRQ RI SULFH IRUPDWLRQ DQG FRPSHWLWLYH FRQGLWLRQV�
7KH JHQHUDOLVDWLRQ RI WKH PDUJLQDOLVW DQDO\VLV RI FRQVXPHU GHPDQG WR
WKH FRQGLWLRQV XQGHU ZKLFK ILUPV FKRRVH WKHLU OHYHOV RI RXWSXW ZDV ILUVW
SURSHUO\ HODERUDWHG LQ WKH ����V� DQG ZH VKRXOG QRW H[SHFW WR ILQG LQ
:HEHU D ¶WKHRU\ RI WKH ILUP· ZKLFK KDG QRW \HW EHHQ IRUPXODWHG� ,QVWHDG�
KH HVWDEOLVKHG D ZLGHU VHW RI FULWHULD IRU UDWLRQDO EHKDYLRXU DQG³FUXFL�
DOO\ IRU KLP³WKH VRFLRORJLFDO SUREDELOLW\ WKDW WKH HQYLURQPHQW RI WKH
ILUPZLOO VXSSRUW VXFK UDWLRQDO EHKDYLRXU� -DJG VKRZV WKH FRPSOH[LW\ RI
:HEHU·V DQDO\VLV RI WKRVH SUHFRQGLWLRQV IRU UDWLRQDO EHKDYLRXU� 7R SXOO
RXW MXVW RQH IDFWRU IURP :HEHU·V OLVW� ¶WKH FRPSOHWH DEVHQFH RI IRUPDO
DSSURSULDWLRQ RI ULJKWV WR PDQDJHULDO IXQFWLRQV·� L�H� PDQDJHUV PDQDJH
LQ WKH LQWHUHVW RI VKDUHKROGHUV� 7KLV WRGD\ LV FDOOHG WKH SULQFLSDO�DJHQW
SUREOHP� $JHQWV �PDQDJHUV� FDQ UXQ WKH ILUP UDWLRQDOO\ EXW LQ WHUPV RI
WKHLU RZQ HFRQRPLF LQWHUHVWV� DQG WKLV VRPHWLPHV LQYROYHV VKRUW�WHUP
SURILWDELOLW\� UDPSLQJ XS WKH VKDUH SULFH DQG FDVKLQJ LQ WKHLU VKDUH
RSWLRQV� 7KLV VXJJHVWV WKDWPDUNHWV DQG ILUPVPLJKW RSHUDWH LQZD\V WKDW
DUH OHVV WKDQ RSWLPDO� :HEHU·V HFRQRPLF VRFLRORJ\ DVVXPHV DQ XQGHU�
VWDQGLQJ RI PDUNHW EHKDYLRXU� EXW WKHQ PRYHV WR WKH PRUH LPSRUWDQW
TXHVWLRQ RI ZKDW VRFLRORJLFDO IDFWRUV GHWHUPLQH WKH DFWXDO RSHUDWLRQ
RI PDUNHWV�
1RWKLQJ� RI FRXUVH� LV FRV\ LQ :HEHU·V DQDO\VLV RI VRFLDO UHDOLW\� DQG

WKLV DSSOLHV MXVW DVPXFKWRKLVDQDO\VLV RI FLYLO VRFLHW\ �ZKLFK LV EHFRPLQJ
VRPHWKLQJ RI D ¶FRPIRUW EODQNHW· DPRQJ VRFLDO WKHRULVWV ZKR DUH LQ
GDQJHU RI PXGGOLQJ WKHLU JHQHDORJLHV�� .LP SODFHV ¶FLYLO VRFLHW\· ILUPO\
LQ DQ+HJHOLDQJHQHDORJ\�+HUH� FLYLO VRFLHW\ FRPSULVHGPDUNHW DFWLYLWLHV�
RQ RQH VLGH� DQG D VSKHUH RI DVVRFLDWLRQV DQG FRUSRUDWLRQV RQ WKH RWKHU�
&RQWHPSRUDU\ WKLQNLQJ RQ FLYLO VRFLHW\ DSSHDUV WRZDQW WR UHVXUUHFW WKLV
FRXQWHUEDODQFH� HYHQ WKRXJK� DV +HJHO DUJXHG� D VXFFHVVIXO LQWHJUDWLRQ
FRXOG RQO\ EH HIIHFWHG WKURXJK WKH VWDWH� :HEHU VKDUSO\ GLVDVVRFLDWHG
KLPVHOI IURP WKH +HJHOLDQ �DQG 0DU[LDQ� WUDGLWLRQ� .LP SRLQWV RXW�
VLJQLILFDQWO\� WKDW :HEHU DYRLGHG WKH XVH RI WKH WHUP ¶FLYLO VRFLHW\·� +H
XVHG 9HUHLQVZHVHQ ZKLFK WUDQVODWHV� VRPHZKDW DZNZDUGO\� DV ¶VHFWOLNH
VRFLHW\·� 7KHVH DUH WKH FOXEV� DVVRFLDWLRQV� FRUSRUDWLRQV� IUDWHUQLWLHV� DQG
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FRPPXQLWLHV WKDW ZHUH �DQG DUH� VR WKLFN RQ WKH JURXQG LQ ERWK*HUPDQ\
DQG 1RUWK $PHULFD� .LP DUJXHV WKDW :HEHU·V JHQHDORJ\ LV PRGHUQLVW
DQG WKH 3XULWDQ VHFW SURYLGHG WKH PRGHO� $VVRFLDWLRQV LQ ¶FLYLO VRFLHW\·
IRU :HEHU GHSHQG RQ WKH YROXQWDU\ ZLOO DQG UHDVRQ RI WKH LQGLYLGXDO
DQG DQ DJUHHG FROOHFWLYH SXUSRVH� ,Q FRQWHPSRUDU\ WHUPV� DVVRFLDWLRQV
DUH QRW VRPH JHP�WOLFK FRPPXQLW\�EXLOGLQJ ]RQH� EXW DUH WKH LQWHUHVW�
RULHQWHG VRFLDO XQGHUSLQQLQJ RI WKH HFRQRPLF DQG SROLWLFDO VSKHUHV�
$Q LPSRUWDQW FRUROODU\ WR WKLV GHEDWH LV WKH UROH RI KXPDQ ULJKWV�

'XQFDQ .HOO\ UHYLHZV WZR QHZ ERRNV RQ -HOOLQHN� WKH SHUVRQ :HEHU
ORRNHG WR DV H[SRXQGLQJ D UHOLJLRXV EDVHG DFFRXQW IRU WKH ULVH RI KXPDQ
ULJKWV� �6HH QH[W LVVXH�� 7KLV LV FHUWDLQO\:HEHU·V UHDGLQJ RI WKH VRFLRORJ\
RI KXPDQ ULJKWV� EXW -HOOLQHN·V SRVLWLRQ LV D OLWWOHPRUH FRPSOH[� URRWHG DV
LW LV LQ6WDDWVOHKUH� )RU -HOOLQHN� ULJKWV H[LVWHG E\ YLUWXH RI WKH QHJDWLYHZLOO
RI WKH VWDWH� -HOOLQHN� MXVW WR PDNH FOHDU� ZDV LQ IDYRXU RI KXPDQ ULJKWV�
�+LV RZQ IDPLO\ KDG H[SHULHQFHG WKH YLROHQW VXSSUHVVLRQ RI EDVLF ULJKWV��
:LWKLQ WKH IUDPHZRUN RI VWDWH ODZ� -HOOLQHNZHQW RQ WR DUJXH� ULJKWV QHHG
WR EH DGGLWLRQDOO\ DFNQRZOHGJHG DV SRVLWLYH VXEMHFWLYH ULJKWV�
7KUHVKROG 3UHVV KDYH UH�LVVXHG:LOKHOP+HQQLV·V0D[:HEHU·V &HQWUDO

4XHVWLRQ DQG SXEOLVKHG KLV QHZ VHW RI HVVD\V�0D[:HEHU·V 6FLHQFH RI0DQ�
DQG WKHVH DUH UHYLHZHG E\ 'DYLG &KDOFUDIW� +HQQLV·V ILUVW YROXPH
HVWDEOLVKHG D FOHDU1LHW]VFKHDQ JHQHDORJ\ IRU:HEHU� LQ SDUWLFXODU LQ WKH
SURMHFW RI /HEHQVI�KUXQJ DQG WKH PDNLQJ RI WKH VHOI� 7KH VHFRQG YROXPH
SXUVXHV WKH VDPH LVVXHV EXW JUHDWHU HPSKDVLV LV SODFHG RQ ZKDW PD\ EH
WHUPHG WKH IRUPDWLRQ RI FKDUDFWHU DQG WKH UROH RI HGXFDWLRQ� ,W SD\V WR
FRPSDUHZKDW .LP KDV WR VD\ DERXW HGXFDWLRQ DV LPSDUWLQJ DGLVFLSOLQHG
UHVLOLHQFH WR WKH LQGLYLGXDO ZLWK WKH PRUH ZLGH�UDQJLQJ UROH +HQQLV
DVFULEHV WR HGXFDWLRQ IRU WKH LQFXOFDWLRQ RI FXOWXUDO YDOXHV�
7KLV LVVXH SURYLGHV VWLPXODWLRQ� UDWKHU WKDQ FRQFOXVLYH FORVXUH� WR D VHW

RI LPSRUWDQW GHEDWHV DQG FRQFHSWV� ,W LV WR EH KRSHG WKDW IXUWKHU DUWLFOHV
UHWXUQ WR WKHVH WKHPHV�




