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(GLWRULDO

'DYLG -� &KDOFUDIW
 DQG 6DP:KLPVWHU

7KLV LVVXH LV PDLQO\ JLYHQ RYHU WR WKH SXEOLFDWLRQ RI WZR QHZ (QJOLVK
WUDQVODWLRQV RI 7KH 3URWHVWDQW (WKLF DQG WKH 6SLULW RI &DSLWDOLVP� WKH ÀUVW
(QJOLVK WUDQVODWLRQ RI :HEHU·V UHSOLHV WR KLV FULWLFV� DQG D FRPPHQWDU\
IURP 3HWHU *KRVK RQ KLV RZQ RQJRLQJ WUDQVODWLRQ RI WKH 3(6&� :H DUH
QR ORQJHU IDFHG ZLWK WKH VWDQGDUG WUDQVODWLRQ DQG LW LV RQO\ D PDWWHU RI
WLPH EHIRUH D FKRLFH LV H[WHQGHG WR RWKHU ZRUNV LQ WKH :HEHU FRUSXV�
%HIRUH FRQVLGHULQJ ZKHWKHU ZH DUH QRZ RIIHUHG D FKRLFH EHWZHHQ
(QJOLVK�(QJOLVK DQG $PHULFDQ�(QJOLVK� ZH VKRXOG DOVR QRWH WKDW WKHVH
GHYHORSPHQWV H[WHQG WR WKH UHFHLYHG HGLWLRQV LQ RWKHU ODQJXDJHV� 7KH
OLQJXLVWLF DQG VFKRODUO\ FRPSOH[LW\ RI :HEHU·V WH[WV PHDQV WKDW )UHQFK
DQG 6SDQLVK HGLWLRQV ZLOO DOVR EH JRLQJ GRZQ WKH URDG RI FKRLFH� $QG
WKH *HUPDQ VLWXDWLRQ KDV DOUHDG\ VHHQ D SUROLIHUDWLRQ RI GLIIHUHQW
HGLWLRQV ZLWK GLIIHULQJ VFKRODUO\ DSSDUDWXVHV RI :HEHU·V ZRUNV� :H
DUH HQWHULQJ D QHZ HUD RI :HEHU SXEOLVKLQJ� ZKLFK WKLV LVVXH DVVHVVHV�
7KH ROG ZRUOG LV� RI FRXUVH� VWLOO ZLWK XV� 7KLV \HDU 5RXWOHGJH UH�

LVVXHG LQ D QHZ LPSUHVVLRQ WKH (QJOLVK HGLWLRQ RI WKH 3(6&� 5RXW�
OHGJH KDYH KDG WKH ULJKWV WR WKLV ZRUN IRU RYHU D GHFDGH QRZ� %XW LW
VWLOO FDUULHV WKH ���� ,QWURGXFWLRQ E\ *LGGHQV� ZKLFK GLVSODFHG WKDW RI
7DZQH\ ZKLFK KDG JUDFHG PDQ\ RI WKH SUHYLRXV LPSUHVVLRQV� PRVWO\
ZKHQ WKH ULJKWV ZHUH KHOG E\ *HRUJH $OOHQ 	 8QZLQ� 5RXWOHGJH KDYH
WDNHQ WKH RSSRUWXQLW\ WR FRUUHFW RQH RI WKH JODULQJ PLVSULQWV WKDW KDV
SHUVLVWHG RYHU WKH \HDUV�ZKLFKZDV QRW ZLWKRXW FRQVHTXHQFHV� QDPHO\�
WKH IDEULFDWLRQ WKURXJK HUURU RI D QHZ SHUVRQDOLW\ E\ WKH QDPH RI
%HQMDPLQ )HUGLQDQG� D K\EULG GHVFHQGDQW RI %HQMDPLQ )UDQNOLQ DQG
)HUGLQDQG .�UQEHUJHU� %H\RQG WKLV 5RXWOHGJH KDYH QRW WDNHQ WKH
RSSRUWXQLW\ WR XSGDWH WKH ,QWURGXFWLRQ RU WR SURYLGH QHZ WRROV IRU WKH
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UHDGHU� 7KH WUDQVODWLRQ LV� DV ZH NQRZ� WKH FODVVLF RQH SURYLGHG E\
7DOFRWW 3DUVRQV�
6R ZKDW GR WKH QHZ HGLWLRQV KDYH WR RIIHU" $OO RI WKH HGLWLRQV DUH

IDFHG ZLWK WKH SUREOHP RI ZKLFK WH[WV WR LQFOXGH �DQG ZKDW WR OHDYH
RXW� DQG ZKLFK YHUVLRQV RI WKH WH[WV WR WUDQVODWH� 7KH QHHG WR FKRRVH
DQG LWV DVVRFLDWHG GLIÀFXOWLHV VWHP IURP WKH WH[WXDO KLVWRU\ RI WKH
3(6& DQG LWV UHODWHG HVVD\V� 0RVW RI WKH HVVD\V DQG :HEHU·V UHSOLHV WR
KLV FULWLFV ZHUH SXEOLVKHG RYHU WKH \HDUV LQ WKH $UFKLY I�U 6R]LDO�
ZLVVHQVFKDIW XQG 6R]LDOSROLWLN� $W WKH HQG RI KLV OLIH :HEHU PDGH D ÀQDO
UHYLVLRQ RI WKH HVVD\V DQG SXEOLVKHG WKHP LQ ���� DV YROXPH � RI WKH
*HVDPPHOWH $XIVl]W]H ]XU 5HOLJLRQVVR]LRORJLH� 6XFK DQ HQWLW\ GRHV QRW
H[LVW DV DQ (QJOLVK SXEOLFDWLRQ �DQG VWLOO UHPDLQV D GHVLGHUDWXP�� 7R
UHPLQG RXUVHOYHV� WKH FRQWHQWV SDJH OLVWHG� WKH VSHFLDOO\ ZULWWHQ LQWUR�
GXFWRU\ HVVD\ �9RUEHPHUNXQJ�� IROORZHG E\ WKH 3(6& LQ LWV ÀQDOO\
UHYLVHG IRUP� WKH HVVD\ HQWLWOHG ¶7KH 3URWHVWDQW 6HFWV DQG WKH 6SLULW RI
&DSLWDOLVP·� DQG WKHQ IROORZHG E\ WKH (FRQRPLF (WKLFV RI :RUOG 5HOL�
JLRQV SURMHFW ZKLFK WRRN DQRWKHU WZR YROXPHV WR UHDFK FRPSOHWLRQ�
:HOOV DQG %DHKU·V WUDQVODWLRQ RI WKH 3(6& KDV WKH ZLGHVW VHOHFWLRQ

RI WH[WV� 7KH\ LQFOXGH WKH RULJLQDO ����²� $UFKLY YHUVLRQ RI WKH 3(6&�
WKH ¶&KXUFK DQG 6HFWV LQ 1� $PHULFD· HVVD\ LQ LWV ���� YHUVLRQ LQ 'LH
FKULVWOLFKH :HOW� :HEHU·V UHSOLHV WR KLV FULWLFV )LVFKHU DQG 5DFKIDKO� DQG
WKH ¶9RUEHPHUNXQJ· HVVD\� 7KLV LV DQ (QJOLVK�(QJOLVK WUDQVODWLRQ�
WKRXJK LW ZLOO EH SXEOLVKHG E\ 3HQJXLQ� 1HZ <RUN LQ �����
6WHSKHQ .DOEHUJ·V QHZ WUDQVODWLRQ RI WKH 3(6& IROORZV 3DUVRQV DQG

XVHV WKH ÀQDO ���� YHUVLRQ� 8QOLNH 3DUVRQV WKH ¶9RUEHPHUNXQJ· HVVD\
LV SODFHG DW WKH HQG� ,Q DGGLWLRQ� DV LQ :HOOV DQG %DHKU·V HGLWLRQ� WKH
3URWHVWDQW VHFWV HVVD\ LV LQFOXGHG EXW LQ LWV *HUWK DQG 0LOOV WUDQVODWLRQ
RI WKH ���� YHUVLRQ� 7KH ERRN LV SXEOLVKHG E\ 5R[EXU\ ������ /RV
$QJHOHV� IRUWKFRPLQJ ZLWK %ODFNZHOO� ������
)LQDOO\ WKHUH LV WKH 3URWHVWDQW (WKLF 'HEDWH� 0D[ :HEHU·V 5HSOLHV WR KLV

&ULWLFV� ��������� SXEOLVKHG E\ /LYHUSRRO 8QLYHUVLW\ 3UHVV ������ IURP
WKH WHDP RI &KDOFUDIW� +DUULQJWRQ DQG 6KLHOGV� 7KLV FRQFHQWUDWHV H[�
FOXVLYHO\ RQ WKH FULWLTXHV HQWHUHG E\ )LVFKHU DQG 5DFKIDKO DQG :HEHU·V
WZR UHSOLHV WR HDFK FULWLF�
,W LV RQH RI WKH VWDWHG DLPV RI 0D[ :HEHU 6WXGLHV WR SXEOLVK GLV�

FXVVLRQV RI WKH VWDWH DQG UHFHSWLRQ RI :HEHU·V WH[WV LQ PDMRU ODQ�
JXDJHV DV ZHOO DV SXEOLVKLQJ QHZ WUDQVODWLRQV RI :HEHU·V WH[WV� :H
KRSH WKDW WKLV LVVXH ZLOO HQFRXUDJH GHEDWH DQG IXUWKHU FRQWULEXWLRQV
DORQJ WKHVH WKHPHV� LQFOXGLQJ LVVXHV RI WUDQVODWLRQ DQG LQWHUSUHWDWLRQ
RI :HEHU·V WH[WV LQ RWKHU SDUWV RI WKH ZRUOG� IRU H[DPSOH� 6SDLQ DQG
0H[LFR� ,WDO\� 6FDQGLQDYLD� &URDWLD DQG -DSDQ� ,W ZRXOG DOVR EH
LQWHUHVWLQJ WR KHDU ZKHWKHU FRQWHPSRUDU\ *HUPDQ VFKRODUV IHHO WKH
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QHHG WR XS�GDWH :HEHU LQ WKH FXUUHQW VLWXDWLRQ� LV WKHUH D VRFLDO�
KLVWRULFDO� DQG FXOWXUDO JDS WKDW SRVHV KHUPHQHXWLFDO DQG SHGDJRJLFDO
LVVXHV IRU *HUPDQ VFKRODUV"
7KLV LVVXH RI 0D[ :HEHU 6WXGLHV KDV LQYLWHG WKH SHRSOH LQYROYHG LQ

WKH SURGXFWLRQ RI WKHVH QHZ WH[WV WR RXWOLQH WKHLU ZRUNLQJ PHWKRGV�
ZKDW WKH\ VDZ DV WKH LVVXHV DQG GHFLVLRQV WR EH PDGH� WR FRPPHQW RQ
WKH QDWXUH RI WKH WH[WV DQG WR LQGLFDWH VRPH RI WKH FRQVWUDLQWV XQGHU
ZKLFK WKH\ ZRUNHG� $V ZLOO EH VHHQ� VDPSOH SDVVDJHV KDYH EHHQ VXE�
PLWWHG IURP HDFK RI WKH WKUHH QHZ SXEOLFDWLRQV� DOORZLQJ WKH UHDGHU
VRPH LGHD RI WKHLU SDUWLFXODU VW\OLVWLF DSSURDFK� ,Q WKH VSLULW RI RSHQ�
QHVV� ZKLFK LV WR EH ZHOFRPHG� WKH YDULRXV HGLWRUV DQG WUDQVODWRUV
DFNQRZOHGJH WKDW KDYLQJ PRUH WKDQ RQH WUDQVODWLRQ LV D SRVLWLYH
GHYHORSPHQW�
7KLV ZLOO UDLVH WKH OHYHO RI GLVFXVVLRQ DERXW WUDQVODWLRQ DQG WH[WXDO

FRPPHQWDU\� DQG WKH MRXUQDO KRSHV WR UHFHLYH IXUWKHU FRPPHQWV RQ
WKH VXEMHFW� *KRVK PDNHV WKH SRLQW WKDW ZH VKRXOG PRYH DZD\ IURP
WKH GLYLVLRQ RI ODERXU WKDW VHSDUDWHV WUDQVODWRUV IURP WKH ERG\ RI
ZRUN WKH\ DUH WUDQVODWLQJ� 2QH FRQVHTXHQFH RI WKLV LV WKH DZDUHQHVV
ZH VKRXOG H[SHFW IURP :HEHU LQWHUSUHWHUV DQG HYHQ RXU SRVWJUDGXDWH
VWXGHQWV WKDW WH[WV DUH VLWXDWHG ZLWKLQ D KHUPHQHXWLF ÀHOG DQG WKDW
WKLV DSSOLHV MXVW DV PXFK WR WKH RULJLQDO DV WR LWV WUDQVODWLRQ� ,Q WKH
QHLJKERXULQJ GLVFLSOLQH RI WKHRORJ\� JUDGXDWH VWXGHQWV RSHUDWH LQ D
VHPLQDU FRQWH[W ZKHUH PDVWHULQJ WKH ODQJXDJH RI VRXUFHV LV SDUW RI
WKHLU WUDLQLQJ� ,Q D ZRUOG RI LQWHUQDWLRQDO VWXGHQW H[FKDQJHV� LV WKLV
VRPHWKLQJ WKH VRFLDO VFLHQFHV VKRXOG EH SXUVXLQJ"
7KH SURGXFWLRQ RI QHZ HGLWLRQV WDNHV SODFH ZLWKLQ D PDUNHW FRQWH[W�

$V *KRVK ZLWWLO\ UHPDUNV DW WKH FORVH RI KLV SLHFH� ¶7R EH VXUH� QRQH RI
WKRVH UHVSRQVLEOH �IRU WKH WUDQVODWLRQV� LV OLNHO\ WR PDNH PXFK PRQH\�
EXW WKHQ WUDQVODWLRQ LV FRPPRQO\ DQ DVFHWLF DFW� DQG RQHZKLFK LV UDUHO\�
WKH DUJXPHQW RI WKH 3( QRWZLWKVWDQGLQJ� LPEXHG ZLWK WKH VSLULW RI
FDSLWDOLVP·�
&KDOFUDIW� +DUULQJWRQ DQG 6KLHOGV KDG WKH EHQHÀW RI ZRUNLQJ ZLWK D

8QLYHUVLW\ 3UHVV �DQG EHLQJ IXQGHG E\ GHSDUWPHQWDO PRQH\� � EXW WKH
FDVH WR SXEOLVK :HEHU·V 5HSOLHV DQG WKH FULWLTXHV WR ZKLFK WKH\
UHVSRQGHG ZDV QRW FRQVLGHUHG SHUVXDVLYH� ,Q DQ HIIRUW WR FRUUHFW WKLV
VLWXDWLRQ &KDOFUDIW SXEOLVKHV LQ WKLV LVVXH D UHODWHG DUWLFOH WKDW GHPRQ�
VWUDWHV MXVW KRZ LPSRUWDQW WKH FULWLTXHV RI 5DFKIDKO DQG )LVFKHU EHFDPH
IRU :HEHU DQG WKH ZD\V LQ ZKLFK :HEHU XWLOLVHV OLQJXLVWLF VWUDWHJLHV
WR UHQGHU KLV RSSRQHQW LQFRPSHWHQW�
3HWHU %DHKU DQG *RUGRQ :HOOV EULQJ RXW WKH FRPPHULFDO FRQVWUDLQWV

WKDW HIIHFWHG WKHLU ZRUN� 7KH\ PDNH WKH ZHOFRPH GHFLVLRQ WR SXEOLVK
WKH ����²� HVVD\V� ZKLFK� HYHQ WKRXJK D *HUPDQ YHUVLRQ H[LVWV� PLJKW
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KDYH DSSHDUHG OHVV DWWUDFWLYH WR D FRPPHUFLDO SXEOLVKHU� 7KHLU DGGL�
WLRQDO VHOHFWLRQ RI WH[WV PRUH WKDQ PDNHV XS IRU DQ\ SHUFHLYHG GLV�
DGYDQWDJH RI ZRUNLQJ ZLWK WKH ÀUVW YHUVLRQ� ,Q DGGLWLRQ WKH\ VXSSO\
LQ DSSHQGLFHV ORQJ IRRWQRWHV :HEHU ZURWH RQ %UHQWDQR DQG 6RPEDUW
IRU KLV ���� HGLWLRQ�
6WHSKHQ .DOEHUJ·V QHZ HGLWLRQ PDNHV PDQ\ FKDQJHV DQG LPSURYH�

PHQWV WR WKH HGLWLRQ WKDW ZDV SUHYLRXVO\ LQWURGXFHG E\ 5DQGDOO
&ROOLQV� .DOEHUJ DFNQRZOHGJHV WKH QHHGV RI VWXGHQWV ZKR� RI FRXUVH�
ZLOO EH WKH PDLQ SXUFKDVHUV� 7R WKLV HQG KH SURYLGHV D JORVVDU\ RI
WHUPV� IRUHLJQ SKUDVHV DQG KLVWRULFDO SHUVRQDJHV DQG PRYHPHQWV�
ZKLFK KDYH RIWHQ VHUYHG DV D EDUUULHU WR QHZ UHDGHUV³DV DQ\ WHDFKHU
RI WKH ZRUN ZLOO WHVWLI\� 3HUKDSV RQH GD\ WKHUH ZLOO EH D FRQFRUGDQFH
WR VXSSOHPHQW WKH JORVVDULHV RI :HEHU·V *HUPDQ� 7KLV FRXOG� IRU
H[DPSOH� HQDEOH WKH UHDGHU WR ORFDWH HDFK RFFDVLRQ ZKHUH 9HUZDQGW�
VFKDIW LV WKH VRXUFH UDWKHU WKDQ WKH PRUH QHXWUDO %H]LHKXQJ� .DOEHUJ·V
HGLWLRQ LQGLFDWHV FOHDUO\ WKRVH VHQWHQFHV DQG SDUDJUDSKV WKDW ZHUH
DGGHG WR WKH VHFRQG HGLWLRQ RI WKH 3(6&� DOWKRXJK LW ZLOO EH VWLOO WKH
UHDGHU·V UHVSRQVLELOLW\ WR DVVHVV WKH VLJQLÀFDQFH RI WKHVH FKDQJHV�
$OO DJUHH WKDW 7DOFRWW 3DUVRQV PDGH DQ HQRUPRXV FRQWULEXWLRQ ZLWK

KLV SLRQHHULQJ WUDQVODWLRQ RI WKH 3(6&� ,W LV GLIÀFXOW QRW WR WKLQN DERXW
WKH PHDQLQJ RI SDVVDJHV� DQG WKH TXDOLW\ RI D WUDQVODWLRQ� ZLWKRXW
KDYLQJ 3DUVRQV LQ PLQG DQG LW ZLOO EH LQWHUHVWLQJ WR VHH ZKHWKHU KLV
¶LURQ FDJH· WUDQVODWLRQ ZLOO IDGH IURP RXU YRFDEXODU\� (YHQ ZKHQ 3DU�
VRQV LV DFNQRZOHGJHG WR EH LQDFFXUDWH� ÁDZHG RU PLVOHDGLQJ� DVSHFWV
RI KLV OHJDF\ ZLOO EH UHWDLQHG� ,Q D SHULRG RI VRFLDO VFLHQFH WKDW LV D
OLWWOH FRPSODFHQW LQ UHJDUGLQJ WKH 3DUVRQLDQ OHJDF\ DV ODUJHO\ QHJD�
WLYH� *KRVK PDLQWDLQV D KHDOWK\ DWWLWXGH WR KLV FRQWULEXWLRQ� ¶7KH RQO\
VHULRXV FULWLFDO DSSURDFK WR 3DUVRQV· WUDQVODWLRQ«RULJLQDWHV LQ D FRQ�
VLGHUDWLRQ RI 3DUVRQV·RZQ KLVWRULFDO IRUPDWLRQ DQG FRQFHSWXDO ZRUOG·�
7KLV LV D WRSLF RQ ZKLFK :HEHU UHVHDUFKHUV PLJKW ZLVK WR FRQWULEXWH�
.DOEHUJ SUHVHQWV KLV WUDQVODWLRQV RI WKH 3(6& DORQJVLGH WKRVH RI
3DUVRQV WR LOOXVWUDWH WKH FKDQJHV KH KDV PDGH� ,QGHHG� LW ZRXOG EH DQ
LQWHUHVWLQJ VHPLQDU H[HUFLVH WR SUHVHQW 3DUVRQV� .DOEHUJ� DQG :HOOV
DQG %DHKU DORQJVLGH WKH RULJLQDO *HUPDQ DV D ZD\ RI JHWWLQJ VWXGHQWV
WR WKLQN DERXW WKH FRPSOH[LWLHV DQG PHDQLQJV RI :HEHU·V WH[W�
7KH GLIÀFXOW\ RI :HEHU·V *HUPDQ LV QRZ SURYHUELDO� HYHQ IRU WKH

PRGHUQ *HUPDQ UHDGHU� (DFK RI WKH WUDQVODWRUV RIIHUV VRPH EULHI FRP�
PHQWV RQ KRZ WKH\ GHDOW ZLWK ORQJ VHQWHQFHV DQG KRZ WKH\ WULHG WR
UHPDLQ IDLWKIXO WR WKH RULJLQDO *HUPDQ� *RRG *HUPDQ DQG JRRG
(QJOLVK LQ WKH FDVH RI :HEHU GR QRW RIWHQ FRLQFLGH LQ IRUP DQG VWUXF�
WXUH� 7R DFKLHYH D EDODQFH EHWZHHQ WKHVH RSSRVLQJ IRUFHV� WUDQVODWRUV
VRPHWLPHV LQVHUW WKHLU RZQ SDUDJUDSKV EUHDNV� DQG PRUH RIWHQ WKDQ
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QRW� VKRUWHQ VHQWHQFHV� :HEHU IUHTXHQWO\ VXUURXQGHG KLV ZULWLQJ ZLWK
TXRWDWLRQ PDUNV DQG LWDOLFV DQG XVHG D IXOO UDQJH RI SXQFWXDWLRQ�
.DOEHUJ LV FOHDU WKDW UHPDLQLQJ IDLWKIXO WR :HEHU·V PDUNLQJV ZDV D
FHQWUDO FRQVLGHUDWLRQ IRU KLP ZKHQ VHHNLQJ WR LPSURYH XSRQ 3DUVRQV�
7UDQVODWRUV DUH IRUFHG WR SD\ FORVH DWWHQWLRQ WR :HEHU·V ZRUGV� $V
.HLWK 7ULEH VWDWHV�

0D[ :HEHU ZDV D ZULWHU ZKR FKRVH KLV ZRUGV FDUHIXOO\� 6R PXFK VR

WKDW WKLV ZDV PRUH LPSRUWDQW WR KLP WKDQ VWULQJLQJ WKHP WRJHWKHU LQ D

VHQWHQFH ZKLFK ZDV HDV\ WR XQGHUVWDQG �7ULEH� ����� �����

)XUWKHU� WKHUH LV D GLIIHUHQFH WR EH NHSW LQ PLQG EHWZHHQ VD\LQJ WKDW
:HEHU GLG QRW FDUH DERXW WKH IRUP RI KLV ZULWLQJ DQG VD\LQJ WKDW KH
KDG OLWWOH FDUH IRU VW\OH� RU TXRWDWLRQ� RU OLWWOH NQRZOHGJH RI WKH
ZRUNLQJV RI UKHWRULF DQG RWKHU VWUDWHJLHV�
7KH SURRI RI WKH SXGGLQJ� VR WKH\ VD\� LV LQ WKH HDWLQJ� DQG DOO

UHDGHUV ZLOO ZDQW WR VHH IRU WKHPVHOYHV� HVSHFLDOO\ LI WKH\ WRR KDYH
VWUXJJOHG ZLWK WKH RULJLQDO *HUPDQ� KRZ SDUWLFXODU SDVVDJHV KDYH
EHHQ UHQGHUHG� %H\RQG WKLV� WKH UHDGHU ZLOO DOVR EH FRQFHUQHG ZLWK
KRZ SDUWLFXODU FRQFHSWV KDYH EHHQ UHQGHUHG DQG KRZ FRQVLVWHQWO\
VXFK UHQGHULQJ KDV EHHQ DGKHUHG WR� 7KHVH QHZ WUDQVODWLRQV ZLOO WDNH
VRPH WLPH WR VLQN LQWR WKH VRFLDO VFLHQFH FRQVFLRXVQHVV� 7KH\ ZLOO HQ�
FRXUDJH DOO UHDGHUV WR VHULRXVO\ FRQVLGHU ODQJXDJH� WUDQVODWLRQ� PHDQ�
LQJ DQG LQWHUSUHWDWLRQ� VR EULQJLQJ WKH WH[W EDFN LQ ZD\V WKDW FRXOG EH
FRQVLGHUHG PRUH SUHIHUDEOH WR WKH PDVV RI VHFRQGDU\ H[SRVLWLRQ�
&KDOFUDIW� +DUULQJWRQ DQG 6KLHOGV WKRXJKW WKH EHVW LQGLFDWLRQ RI

WKHLU ZD\ RI ZRUNLQJ ZRXOG EH WR SXEOLVK WKH ÀUVW RI :HEHU·V UHSOLHV
WR )LVFKHU� 7KLV DOVR PHDQV WKDW VXEVFULEHUV RI WKLV MRXUQDO DFTXLUH D
QHZ DQG FRPSOHWH :HEHU WUDQVODWLRQ IRU WKHLU PRQH\� 3HWHU *KRVK
FKRVH QRW WR MRLQ WKH EHDXW\ SDUDGH �LI WKDW·V WKH FRUUHFW WHUP�� +H
DUJXHV WKDW WKHUH LV QR WUDGLWLRQ LQ :HEHU VWXGLHV RI VXFK D PRGH RI
FRPSDULVRQ� 0D\EH� \HW LW LV DOVR WKH FDVH WKDW WKH FORVLQJ SDVVDJHV RI
WKH 3(6& KDYH H[HUFLVHG FRQVLGHUDEOH UKHWRULFDO IRUFH� $QG RXWVLGH RI
WKH 3(6& WKHUH DUH VXUHO\ SDVVDJHV³IRU H[DPSOH� WKH VZLWFKPHQ
PHWDSKRU� RU WKH GHÀQLWLRQ RI VRFLDO DFWLRQ� WKDW KDYH D VWDWXUH WKDW
SODFHV DOO WUDQVODWRUV RQ WKHLU PHWWOH�
*KRVK GUDZV D GLVWLQFWLRQ EHWZHHQ OLQJXLVWLF WUDQVODWLRQ DQG FRQFHS�

WXDO WUDQVODWLRQ� ,W LV LPSRUWDQW� WR JHW WKH WUDQVODWLRQ RI FRQFHSWV FRU�
UHFW� )RU *KRVK WKLV LV RQO\ SRVVLEOH YLD D IXOO DQG ORQJ LPPHUVLRQ LQ
WKH FXOWXUDO DQG LQWHOOHFWXDOZRUOG RI:HEHU� 7KH EHVW WUDQVODWLRQ� WKHUH�
IRUH�ZLOO EH SURGXFHG E\ D KLVWRULDQ RI LGHDV� :HOOV DQG %DHKU DUH DOVR
DZDUH RI WKH FDUH UHTXLUHG ZLWK WHUPLQRORJ\ DQG KRZ ¶WR UHQGHU NH\
ZRUGV DQG H[SUHVVLRQV·� 7KH\ SURYLGH D OLVW RI WHUPV� VKRZLQJ OLNH
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*KRVK WKDW WKHUH LV D SUHPLXP RQ FRQFHSWXDO WUDQVODWLRQ DV ZHOO DV
�PHUHO\� OLQJXLVWLF WUDQVODWLRQ� 6LPLODUO\ .DOEHUJ SURYLGHV D OLVWLQJ RI
NH\ ZRUGV� WUDQVODWLRQ HUURUV� DQG QRWHV WKH ODFN RI D VWDQGDUGL]HG
WHUPLQRORJ\�
%H\RQG *KRVK·V SULPDU\ FRQFHUQ ZLWK FRQFHSWXDO WUDQVODWLRQ� WKHUH

UHPDLQ TXHVWLRQV DV WR ZKHUH FRQFHSWV EHJLQ DQG HQG� DQG KRZ WKH\
DUH FRPPXQLFDWHG� )RU H[DPSOH� LI RQH LV FRQVLGHULQJ :HEHU·V PHWKRG
RI 9HUVWHKHQ DQG WKH QRWLRQ RI D YHUVWHKHQGH 6R]LRORJLH ZLWK DOO LWV
DWWHQGDQW FRQFHSWV� KRZ DUH WKHVH ORFDWHG LQ WKH SDJHV RI 3(6&" 7KH\
DUH QRW GHÀQHG RXWULJKW DV VXFK� DQG RQ RFFDVLRQV :HEHU·V DSSOL�
FDWLRQ� LPSOHPHQWDWLRQ DQG FRPPXQLFDWLRQ RI 9HUVWHKHQ LV WKURXJK D
YDULHW\ RI DGMHFWLYDO DQG YHUEDO IRUPV� ZKRVH H[LVWHQFH� FRQQHFWLRQ
DQG PHDQLQJ FDQQRW EH SUHGHWHUPLQHG� ,Q VXFK LQVWDQFHV� KRZ FDQ WKH
OLWHUDU\ YHUEDO VXUIDFH� WR XVH *KRVK·V SKUDVH� EH GLVWLQJXLVKHG IURP
WKH FRQFHSWXDO" 7KLV EHFRPHV PRUH LQYROYHG ZKHQ ZH FRQFHQWUDWH RQ
WKH H[DPSOHV RI :HEHU·V UHSOLHV WR KLV FULWLFV� +HUH :HEHU LV IXOO\ LQ
FRPPDQG RI ODQJXDJH IURP GLIIHUHQW UHJLVWHUV ZKLFK KH HPSOR\V WR
GHIHDW KLV RSSRQHQWV� +HUH DOVR LV D ZHDOWK RI H[DFW DQG HOXVLYH DOOX�
VLRQV WR OLWHUDU\ DQG FXOWXUDO IRUPV WKDW DUH HVVHQWLDO WR XQGHUVWDQG
DQG LQWHUSUHW LI :HEHU·V PHDQLQJV DUH WR EH JUDVSHG�
7KH KLVWRULFDO DQG FXOWXUDO FRQWH[WV DQG WKH GLVFRXUVHV� ZKLFK DUH

QHFHVVDU\ WR FRQWH[WXDOL]H :HEHU� DUH PDQLIROG DQG GLYHUVH� 7R SUH�
GHWHUPLQH WKH FRQWH[W ZLWKLQ D SDUWLFXODU EUDQFK RI :LVVHQVFKDIW DQG
LQ UHODWLRQ WR D SDUWLFXODU WUDGLWLRQ RI VFKRODUVKLS FDQ OHDG WR WKH W\SHV
RI HUURUV DERXW ZKLFK +HQQLV KDV LQIRUPHG XV� +DUULQJWRQ VSHDNV RI
:HEHU·V ¶ULFKO\ PHWDSKRULFDO YRFDEXODU\· DQG WKH ¶OLWHUDU\ TXDOLWLHV· RI
:HEHU·V WH[WV� DQG :HOOV DQG %DHKU KDYH WUDFNHG GRZQ DQ DUUD\ RI
UHIHUHQFHV DQG DOOXVLRQV WKDW DUH QRW WDQJHQWLDO WR :HEHU·V SURMHFW�
7KH\ VHHN WR LPSURYH RQ 3DUVRQV E\ UHVWRULQJ WKH PLVVHG FRQQRWD�
WLRQV� DQG LQ UHODWLRQ WR WKH LURQ FDJH VHHNLQJ IRU PRUH DSSURSULDWH
OLWHUDU\ DQG FXOWXUDO WUDGLWLRQV� ,Q WKHVH ZD\V� WKH VRXO DV ZHOO DV WKH
FRQWH[W LV SXW EDFN LQWR :HEHU·V ZULWLQJ�
5LFKDUG :HOOHQ UDLVHV WKH ODUJH TXHVWLRQ RI ZKHWKHU :HEHU·V YLHZV

RQ YDOXH IUHHGRP FDQ EH VHHQ DV SUH�ILJXULQJ 5LFKDUG 5RUW\·V SUDJ�
PDWLVW VROXWLRQV WR WKH RSSRVLWLRQV RI WKHRU\ DQG SUDFWLFH� 9DOXH
IUHHGRP IRU :HEHU� DV ZH VKRXOG QRZ EH ZHOO DZDUH� ZDV D GRXEOH
WKDW ZDV GHWHUPLQHG E\ LQVWLWXWLRQDO FRQWH[W� IUHHGRP IURP YDOXH
MXGJPHQWV DQG IUHHGRP WR H[SUHVV YDOXHV� &RQWHPSRUDU\ GHEDWHV
DERXW SRVW�IRXQGDWLRQDOLVP KDYH IRXQG VRPH LPSRUWDQW DQWHFHGHQWV
LQ :HEHU·V WKLQNLQJ� 6R FDQ WKH LQWHUUHODWHG WKHPHV RI HSLVWHPRORJ\�
WKHRU\� SUDFWLFH DQG FRPPLWPHQW EH PDSSHG EHWZHHQ :HEHU DQG
5RUW\" 7KRVH ZKR NQRZ WKHLU :LVVHQVFKDIWVOHKUH ZRXOG VD\ ¶QR·� 7KHUH
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DUH WRR PDQ\ GLIIHUHQFHV� QRW OHDVW RQ WUXWK� 7KH SUDJPDWLVW UHVSRQVH
LV WR UH�SKUDVH WKH TXHVWLRQ� ,W LV QRW D PDWWHU RI YDOLGLW\ EXW ZKHWKHU LW
LV DQ LQWHUHVWLQJ FRPSDULVRQ�
%RWK :HEHU DQG 5RUW\ FRXQVHO DJDLQVW HSLVWHPRORJLFDO REVHVVLRQV

DV WKH SDUWLFXODU ZD\ WR :LVVHQVFKDIW� 3RVW�VWUXFWXUDOLVW WKRXJKW KDV VR
HIIHFWLYHO\ WDNHQ DSDUW WKH PXOWLSOH PHDQLQJV DQG SOD\ RI ZRUGV WKDW
LW KDV ORVW WKH FDSDFLW\ WR H[SUHVV WKH YDOXHV RI LGHDV� IRU H[DPSOH�
MXVWLFH� :HEHU ZDV ZHOO DZDUH RI WKH LQVWLWXWLRQDO ZHE RI XQLYHUVLW\�
VWDWH� DQG VRFLHW\� FRUUHFWO\ SUHGLFWLQJ D IUHH PDUNHW RI LGHDV DQG WKH
UHWDLOLQJ RI HGXFDWLRQ LQ WKH 86$� 9DOXH IUHHGRP LQ $PHULFD ZLOO SOD\
HQWLUHO\ GLIIHUHQWO\ IURP LQ LPSHULDO *HUPDQ\� ,V IUHHGRP WR H[SUHVV
YDOXHV DQG WKH SURELW\ RI WKH VRFLDO VFLHQWLVW D PDWWHU RI FRQWLQJHQF\�
DV 5RUW\ DUJXHV" :HOOHQ·V DUWLFOH GHPRQVWUDWHV WKDW WKH FRPSDULVRQ
EHWZHHQ SUDJPDWLVP DQG :HEHU LV ERWK LQWHUHVWLQJ DQG IUXLWIXO�
6DQGUR 6HJUH·V VWXG\ RI WKH UHODWLRQ EHWZHHQ :HEHU DQG 5REHUW

0LFKHOV� LOOXVWUDWHV WKH JRRG XVH WKDW FDQ EH PDGH RI� DQG WKH LPSRU�
WDQFH RI UHVHDUFKLQJ� WKH OHWWHUV RI 0D[ :HEHU� &ORVH VFUXWLQ\ RI WKHVH
¶QHZ WH[WV· HQDEOHV 6HJUH WR VROYH WKH DSSDUHQW SDUDGR[ EHWZHHQ
:HEHU·V ZHOO�NQRZQ HVWHHP IRU 0LFKHOV DQG WKH ODFN RI UHIHUHQFHV WR
EH IRXQG WR KLP LQ :HEHU·V SXEOLF ZULWLQJ� 0LFKHOV· SXEOLVKHG ZRUN
WXUQHG RXW WR EH ODUJHO\ GLVDSSRLQWLQJ IRU :HEHU�
)LQDOO\� WZR LPSRUWDQW ERRNV DUH UHYLHZHG� 3DXO GX *D\ DUJXHV

DJDLQVW WKH SHUVLVWHQW ELDV LQ VRFLRORJLFDO� PDQDJHULDO DQG SROLWLFDO
WKRXJKW WKDW GHQLJUDWHV EXUHDXFUDF\� (YDQJHOLFDO PDQDJHULDO JXUXV�
SRSXOLVW SROLWLFLDQV DQG WKH YDULRXV GH�EXQNHUV RI SURIHVVLRQDO NQRZ�
OHGJH KDYH OHG XV LQWR WKH SUHFDULRXV VLWXDWLRQ ZKHUH ZH QR ORQJHU
DSSUHFLDWH WKH IXQFWLRQV RI DQ LPSDUWLDO FLYLO VHUYLFH DQG PDQDJHPHQW
DQG WKH VNLOOV DQG YLUWXHV RI WKH SURIHVVLRQDO EXUHDXFUDW�
+DUDOG +RPDQQ KRQRXUV KLV ODWH 'RNWRUYDWHU E\ FROOHFWLQJ WRJHWKHU

DOO RI )ULHGULFK 7HQEUXFN·V :HEHU HVVD\V� 7HQEUXFN ZLOO EH UHPHP�
EHUHG DV WKH PRVW UHPDUNDEOH :HEHU VFKRODU RI WKH WZHQWLHWK FHQWXU\�
9LVLWRUV WR KLV FODSSHU�ERDUG KRXVH DERYH 7�ELQJHQ VRRQ UHDOL]HG WKH\
KDG HQWHUHG LQWR D WLPH�ZDUS³WKH FRPSOHWHO\ DVVXUHG DQG VFKRODUO\
ZRUOG RI D *HOHKUWHU� *UXII DQG FKDUPLQJ� GLVPD\LQJO\ XQFRQWHP�
SRUDU\ DQG FDSWLYDWLQJO\ LQVLJKWIXO E\ WXUQV� 7HQEUXFN ZDV DOVR WKH
SHUSHWXDO VWXGHQW� ,Q VHPLQDU� WKH SDFNHW RI &DPHOV ZRXOG DSSHDU�
WKH RIIHQGLQJ ILOWHU ZRXOG EH UHPRYHG DQG DV WKH WLS RI WKH FLJDUHWWH
JORZHG KH ZDUPHG WR KLV WKHPH� ,W ZDV 7HQEUXFN PRUH WKDQ DQ\ERG\
ZKR VDZ DQG GHOLQHDWHG WKH ODUJHU FRQWRXUV RI :HEHU·V WKRXJKW�
'XQFDQ .HOO\·V H[SRVLWLRQ PDNHV FOHDU WR WKH (QJOLVK UHDGHU IRU WKH
ILUVW WLPH WKH WUXH VFDOH RI 7HQEUXFN·V DFKLHYHPHQW�
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